
950Sec. 1406 HEALTH RECONCILIATION 

SEC. 1406. HEALTH INSURANCE PROVIDERS øAMENDMENT FULLY IN-
CORPORATED INTO PPACA¿. 

(a) IN GENERAL.—Section 9010 of the Patient Protection and 
Affordable Care Act, as amended by section 10905 of such Act, is 
amended—

(1) øAmended subsection (a)(1)¿
(2) øAmended subsection (b)(2), including adding subpara-

graph (B)¿
(3) in subsection (c)—

(A) øInserted language¿
(B) øAmended paragraph (2) by substitute new sub-

paragraphs (C) and (D) for subparagraphs (C) through 
(E)¿

(C) øExecuted as if intended to amend sentence added 
by section added by section 10905(f)(3)¿

(D) øAdded new paragraph (4)¿
(4) øReplaced subsection (e)¿
(5) øAdded paragraphs (3) and (4) to subsection (g)¿
(6) øReplaced subsection (j)¿

(b) EFFECTIVE DATE.—The amendments made by this section 
shall take effect as if included in section 9010 of the Patient Protec-
tion and Affordable Care Act. 
SEC. 1407. DELAY OF ELIMINATION OF DEDUCTION FOR EXPENSES AL-

LOCABLE TO MEDICARE PART D SUBSIDY øAMENDMENT 
FULLY INCORPORATED INTO PPACA¿. 

øAmended section 9012(b) of PPACA¿

SEC. 1408. ELIMINATION OF UNINTENDED APPLICATION OF CEL-
LULOSIC BIOFUEL PRODUCER CREDIT. 

(a) IN GENERAL.—Section 40(b)(6)(E) of the Internal Revenue 
Code of 1986 is amended by adding at the end the following new 
clause: 

‘‘(iii) EXCLUSION OF UNPROCESSED FUELS.—The 
term ‘cellulosic biofuel’ shall not include any fuel if—

‘‘(I) more than 4 percent of such fuel (deter-
mined by weight) is any combination of water and 
sediment, or 

‘‘(II) the ash content of such fuel is more than 
1 percent (determined by weight).’’. 

(b) EFFECTIVE DATE.—The amendment made by this section 
shall apply to fuels sold or used on or after January 1, 2010. 
SEC. 1409. CODIFICATION OF ECONOMIC SUBSTANCE DOCTRINE AND 

PENALTIES. 
(a) IN GENERAL.—Section 7701 of the Internal Revenue Code 

of 1986 is amended by redesignating subsection (o) as subsection 
(p) and by inserting after subsection (n) the following new sub-
section: 

‘‘(o) CLARIFICATION OF ECONOMIC SUBSTANCE DOCTRINE.—
‘‘(1) APPLICATION OF DOCTRINE.—In the case of any trans-

action to which the economic substance doctrine is relevant, 
such transaction shall be treated as having economic substance 
only if—

‘‘(A) the transaction changes in a meaningful way 
(apart from Federal income tax effects) the taxpayer’s eco-
nomic position, and 
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